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IMPACT OF THE IRAN-ISRAEL WAR ON INDIA’S TRADE

The escalating conflict between Iran and Israel poses a great threat to not just regional
stability in West Asia but also disrupts the trade routes which could result in a global hike of
prices of many goods especially of that of crude oil and other petroleum products. For a
country like India who imports nearly 80% of its crude oil and other energy materials from
countries such as Russia, Iraq, Saudi Arabia and the United Arab Emirates, the growing
concern of a full fledged war could have serious impact as nearly two-thirds of India’s crude
oil and half of its LNG imports pass through the strait of Hormuz,which Iran has now
threatened to close.The Commerce ministry of India conducted a meeting chaired by
Commerce Secretary Sunil Barthwal to assess the impact of war on India’s trade. The official
has said that the freight rates have already seen a rise of 15% and traders expect both air
and sea freight to increase further if the conflict escalates further. Plans have already been
taken to shift cargo movement from Bandar Abbas port to the Chabahar stating that any
further escalation in the war would severely impact trade with Afghanistan, Central Asia, and
Russia. Bandar Abbas port is Iran’s busiest and largest commercial port which handles over
70% of its maritime trade, it is located near the Strait of Hormuz which sees 20% of the
world's total oil trade.According to Global Trade Research Initiative (GTRI), any closure or
military disruption in the Strait of Hormuz would sharply increase oil prices, shipping costs,
and insurance premiums, triggering inflation which could worsen India’s trade deficit.

Iran is India’s second largest importer of basmati rice after Saudi Arabia.The All India Rice
Exporters Association President Satish Goyal has said that around 1,00,000 tonnes of
basmati rice meant for Iran is currently stuck at Indian ports with Iran accounting for 18-20%
of India’s total basmati rice exports. As a result, the market price of basmati rice has
declined about 4.45 Rs. per kg. India exported approximately 6 million tonnes of basmati rice
during 2024-25 with demand primarily driven by the Middle East and West Asian markets,
other major buyers include Iraq, the UAE and the U.S. In April-May of 2024, the total exports
of basmati rice was 562,572,240 kg, it has increased to 639,859,702 kg, which is an
increase of 13.73%.

The total trade value of Tea exceeded 124.62 Million US $ in April and May of 2024, it has
increased to 135.67 Million US $ in April and May of 2025, which is an increase of 8.86%.
The total trade value of organic and inorganic chemicals increased from 4805.24 Million US
$ to 4943.36 Million US $, and that of Drugs and pharmacy products increased from 4734
Million US $ to 4961.71 Million US $, which is an increase of 4.81%. The total trade value of
readymade garments and other textiles increased from 2555.82 Million US $ to 2882.87
Million US $.However, the total trade value of fruits and vegetables, as well as marine
products has seen a considerable decline of about 15-20%, this shows that the export of
perishable goods has been stagnant or held back as a result of the growing concern of a full
fledged war. The export value of Engineering goods has increased considerably from
18,516.06 to 19,398.58 Million US $, which is an increase of 4.7%. The export value of gems
and jewellery decreased from 5017.57 to 4876.44 Million US $, which is a decline of 2.812%.
The total export value of crude oil has seen a significant decline of about 26.53%.



TOTAL TRADE VALUE

25000
20000
15000
10000
) I I I I I
S | T
TEA ORGANIC AND DRUGS AND READYMADE ENGINEERING GOODS GEMS AND
INORGANIC PHARMACEUT ICAL GARMENTS AND JEWELLERY
CHEMICALS PRODUCTS QTHER TEXTILES
B 2024 APRIL-MAY TRADE VALUE (IN MILLION US $) B 2025 APRIL-MAY TRADE VALUE (IN MILLION US $)

The export value of gems and jewellery decreased from 5017.57 to 4876.44 Million US §,
which is a decline of 2.812%. The total export value of crude oil has seen a significant
decline of about 26.53%.



